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Nr. Murphy agreed and added that it appeared that Israsl would with-
N drav fyrom Egyptian territory and the Gasa strip and that UN troops
would enter Gasa qd work out oivilian dainistration for the area,
/ 7 Ho stated that Np, Pawsi seemed to dcoept this step and that this
was lagical since (asa Was only a 1iability and expense to Bgypt.
/ A was already established to care for the Palestinian refugees,
and the UNEF could prevent a reaeval of "fedayeen® reids,

. Mates noted that the Sues issue still remained to be. solved,

and Nr. Murphy replied that once the aoute issue of Israesly troop

4 withdrawals had been overcome, it might be possible to make progress
on Sues even though no answer was Yot in sight. Nasser had slowed
down olearance of the sanal and sought to use the canal as a politiocal

deteriorating domestig economic situation, Porhaps if the canal
were reopened, tolls might be paid to the IBRD or UN on an interix
basis. Mates observed, and Mr, Murphy sencurred, that the six
principles on the canal adopted by the Seourity Counoil still

Seomed valid, but their translation into prectiee Was now the big
test, '
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‘ Mates want on to ask whether the derarture of Minister Wailes
- from Budapest implied a move to break US relations with Hungary,
| M

The Ambassador then brought up the question of Hangarian refugees

in Tugoslavia, and Mr. Murphy indiocated that the US was interested in

. the problem. Mr, Mapk explained that the US hoped to help the Tugoslay

; authorities with agrioultural camodities and perhaps some releass of US-

| held local currency funds. Moreover, although it would not be poesihle

' to bring Hungarian refugees from Tugoslavia into the U3 on parole pend-
ing enactament by Congress of the A&inistution—nponooud immigration

‘ legislation, the US was hoping to find several million dollars to help

L other countries in Burope and elsewhere resetile the

' ever, this was not Yot to be taken as a US coamitment #ince the US pro-
Ject was in the exploratory stage.’ Ambassador Mates declared that he

| fully understood, but was still happy to hear that the US was actively

‘{ trying to aiq Yugoslavia, He believed that the Foreign Office would

be happy
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be bhappy to hear of this from Frimosi . pro=
¢, espscially
blem was a contiming ome for !hmdavic. and mld.::: ::;u

until the Soviets and :
vhioh they ek holon u!hz:nm completely sealed the frontier,

In reply to Np Murphy's inquiry abe resent event
. b oland
including signs that the ltni,ni-tn’{hm night be nldu' ::-: ooln-'-

back with Oocmmlka's uqunn::, Nates said that the situation

ditions were bad and wvhere the Ruseian '
e ons v 8 cculd exseerbate them. If
failed to sclve these problems, Soviet agents weuld sttrw

Mr. Marphy asked about Ceechoslovaki
a, and
}i):p:;:o:uffomt beosuse the economic dtu;tion :ﬁ.:om‘m :::"
Popuisoe ::" docile, but thet it oould not eventually escaps from
orical trend towards mtional independence whish wvas affecting ;

| all of the Soviet ortdt. As for Bulgaria
,; » and Albani
Mr. Marphy had also inquired, Mates said that the u::n::“:o:::h

lized itse relations with T
ugoslavia. Hoxha was than
st tné Wb e S Sorio Spniaiiar s vt s
rs” g oed there, N
commented that the Soviets wanted % ron things hr:ldl“;u::? y

everywhere, inaluding Bel greds agreed added ;
Soviet assurances of m.aaui :::n:‘ :::hiu. o Be that ; |

Mr. Murphy concluded the aeeti ‘
tat '
O“u:t asked Frimoxio whether thcnnaawm' hi.uh. ::te:: tg.X:mhm L
::.qno tcrumlu-mrl’&mncn.mtmhﬂo“ the answer o “
"nmxm nothing had changed simes the h-sm' atas
o the uuoct & fow wosks sarlier, " s
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